
PTRC Certificate 

 

What is PTRC? 

PTRC stands for Professional Tax Registration Certificate. It is a certificate that 

employers must obtain to collect professional tax from their employees. In India, 

professional tax is a state-level tax levied on individuals and entities engaged in 

professions, trades, or employment. The primary purpose of this tax is to generate 

revenue for the state government. 

 

Professional Tax Applicability in India 

Professional tax is applicable to various professionals, including salaried 

employees, self-employed individuals, and business owners. The applicability 

varies by state since it is governed by state laws. Generally, anyone earning an 

income through a profession or trade may be liable to pay professional tax. Each 

state has its own rules regarding who needs to register and pay this tax. 

 

Professional Tax Applicable States across India 

As of 2025, professional tax is applicable in several states across India. Notable 

states where professional tax is enforced include: 

1. Maharashtra 

2. Karnataka 

3. West Bengal 

4. Tamil Nadu 

5. Gujarat 

6. Andhra Pradesh 



7. Telangana 

8. Kerala 

9. Madhya Pradesh 

10. Chhattisgarh 

Each of these states has its own regulations regarding the collection and payment 

of professional tax. 

 

Professional Tax Rate 

The rates for professional tax vary significantly from one state to another and can 

also depend on the income level of the individual or entity involved. Here are some 

simplified examples of how rates might work: 

 In Maharashtra, the maximum rate can go up to ₹2,500 per year for 

individuals earning above a certain threshold. 

 In Karnataka, the rate can range from ₹150 to ₹2,500 annually based on 

income slabs. 

 In Tamil Nadu, the maximum annual professional tax can be ₹2,500 as well. 

Typically, states have defined income slabs that determine how much professional 

tax an individual must pay; higher earners generally pay more than those with 

lower incomes. 

 

Importance of PTRC 

The work done by a Public Transportation Research Center is vital because 

effective public transportation can lead to reduced traffic congestion, lower carbon 

emissions, and improved access to jobs and services for communities. By 

conducting thorough research and analysis, PTRCs help create more sustainable 

urban environments where people can move around easily without relying solely 

on personal vehicles. 



In summary, a PTRC plays a critical role in shaping the future of public 

transportation through research, data collection, policy development, collaboration 

with stakeholders, and education efforts. 

 

Functions of PTRC 

1. Research and Analysis: PTRCs engage in various research activities to 

understand how public transportation operates. This includes studying 

ridership patterns, service quality, and the impact of transportation on 

communities. 

2. Data Collection: They collect data related to public transport usage, such as 

how many people use buses or trains, peak travel times, and customer 

satisfaction levels. This information is crucial for making informed decisions 

about improvements. 

3. Policy Development: Based on their findings, PTRCs often contribute to the 

development of policies aimed at enhancing public transportation systems. 

This may involve recommending new routes, adjusting schedules, or 

implementing new technologies. 

4. Collaboration with Stakeholders: PTRCs work closely with government 

agencies, transit authorities, and community organizations to ensure that 

their research aligns with the needs of the public and policymakers. 

5. Education and Outreach: They may also engage in educational efforts to 

inform the public about transportation options and advocate for better 

services. 

 

Who Pays Professional Tax? 

Professional tax is a tax levied by state governments in India on individuals who 

earn an income through their profession, trade, or employment. This means that 

anyone who is engaged in a profession, such as doctors, lawyers, chartered 

accountants, and salaried employees, is liable to pay professional tax. The amount 



of tax varies from state to state and is usually based on the income level of the 

individual. Employers are also responsible for deducting professional tax from 

their employees’ salaries and remitting it to the government. 

 

Exemptions for Payment of Professional Tax 

Certain categories of individuals may be exempt from paying professional tax. 

These exemptions can vary by state but generally include: 

1. Individuals with Low Income: Many states provide exemptions for 

individuals whose income falls below a certain threshold. For example, if an 

individual’s monthly income is below a specified limit (often around INR 

15,000), they may not be required to pay professional tax. 

2. Senior Citizens: In some states, senior citizens (typically those aged 60 

years and above) may be exempt from paying professional tax. 

3. Disabled Individuals: Persons with disabilities may also qualify for 

exemptions under various state laws. 

4. Certain Professions: Some states exempt specific professions or categories 

of workers from paying this tax altogether. 

5. Government Employees: In certain cases, government employees might be 

exempt or have reduced rates depending on the state’s regulations. 

It’s important for individuals to check the specific rules applicable in their 

respective states since these exemptions can differ significantly. 

 

Benefits of Professional Tax Registration 

Registering for professional tax has several benefits: 

1. Legal Compliance: By registering and paying professional tax, individuals 

and businesses comply with local laws and regulations. This helps avoid 

penalties and legal issues that could arise from non-compliance. 



2. Claim Deductions: For salaried individuals, the amount paid as professional 

tax can often be claimed as a deduction when filing income tax returns under 

Section 16 of the Income Tax Act in India. This reduces taxable income and 

thus lowers overall tax liability. 

3. Credibility: Having a professional tax registration enhances credibility 

among clients and employers. It shows that an individual or business 

operates legally and responsibly within their profession. 

4. Access to Government Benefits: Registered professionals may gain access 

to various government schemes or benefits designed for registered 

taxpayers, which can include financial assistance or support programs. 

5. Ease of Business Operations: For businesses employing multiple staff 

members, having a structured system for managing payroll taxes like 

professional tax simplifies operations and ensures timely compliance with 

statutory requirements. 

In summary, understanding who pays professional tax helps ensure compliance 

with local laws while being aware of exemptions can save money for eligible 

individuals. Additionally, registering for this tax offers numerous benefits that 

contribute positively to both personal finances and business operations. 

 

Documents Required for Professional Tax Registration 

To register for Professional Tax in Maharashtra, you will need to prepare and 

submit several documents. The key documents required are: 

1. PAN Card: A copy of the Permanent Account Number (PAN) card of the 

applicant or the business entity. 

2. Proof of Identity: This can include a government-issued ID such as an 

Aadhaar card, passport, or voter ID. 

3. Proof of Address: Documents like utility bills, rental agreements, or bank 

statements that confirm the address of the applicant or business. 



4. Business Registration Certificate: If applicable, a certificate proving that 

your business is registered under the relevant act (like Shops and 

Establishment Act). 

5. Partnership Deed: For partnerships, a copy of the partnership deed is 

necessary. 

6. Certificate of Incorporation: For companies, this document is required to 

show that the company is legally registered. 

 

Procedure for Obtaining Professional Tax Registration Certificate 

The process for obtaining a Professional Tax Registration Certificate (PTRC) in 

Maharashtra involves several steps: 

1. Visit the Official Website: Go to the Maharashtra Government’s official 

website dedicated to professional tax registration. 

2. Fill Out Application Form: Download and fill out the PTRC application 

form available on the website. 

3. Attach Required Documents: Gather all necessary documents listed above 

and attach them to your application form. 

4. Submit Application Online/Offline: You can submit your application 

either online through the portal or offline at your local municipal corporation 

office. 

5. Verification Process: After submission, your application will be reviewed 

by tax officials who may request additional information if needed. 

6. Receive PTRC: Once approved, you will receive your Professional Tax 

Registration Certificate via email or postal service. 

 

 

 



Penalties Related To Professional Tax Registration 

Failure to register for professional tax or non-compliance with professional tax 

regulations can lead to penalties which may include: 

1. Late Fees: If you fail to register within the stipulated time frame, you may 

incur late fees which can vary based on how long you delay registration. 

2. Interest on Outstanding Amounts: If professional tax dues are not paid on 

time, interest may be charged on outstanding amounts at specified rates set 

by the state government. 

3. Legal Action: Continued non-compliance can lead to legal action against 

individuals or businesses by tax authorities. 

 

How to Apply for PTRC Registration Online in Maharashtra? 

Applying for PTRC registration online in Maharashtra is straightforward if you 

follow these steps: 

1. Access the Official Portal: Start by visiting Maharashtra’s Professional Tax 

Portal. 

2. Register/Login: If you are a new user, create an account using your email 

ID and mobile number; existing users should log in with their credentials. 

3. Select ‘Professional Tax’ Option: Navigate through the menu options and 

select ‘Professional Tax’ followed by ‘PTRC Registration’. 

4. Fill Out Application Form Online: Complete all fields in the online 

application form accurately with details about yourself and your business. 

5. Upload Documents: Use the upload feature to attach scanned copies of all 

required documents mentioned earlier. 

6. Review Your Application: Before submitting, review all entered 

information and uploaded documents for accuracy. 

https://www.maharashtra.gov.in/
https://www.maharashtra.gov.in/


7. Submit Application & Pay Fees (if applicable): Submit your application; 

if there are any fees associated with registration, make sure to complete 

payment through available online methods (credit/debit card/net banking). 

8. Receive Confirmation Email/SMS: After successful submission, you will 

receive a confirmation via email or SMS regarding your application status. 

By following these steps carefully, you can ensure a smooth process for obtaining 

your Professional Tax Registration Certificate online. 

 

 


